MINUTES OF THE REGULAR MEETING
OF THE WARROAD CITY COUNCIL

January 12, 2015

CALL TO ORDER:

Mayor Marvin called the Regular Meeting of the Warroad City Council to order at 5:15p.m.on January 12, 2015.
Those Present: Councilors Jeff Parker, Dick Soderberg, Michele Vandal, and Kevin Thompson.
Absent: None

Also Present: City Staff - Amy Friesner, City Attorney Steve Anderson, Utility Superintendent Ron Kleinschmidt,
Wade Steinbring — Warroad Police Chief, Dan Reing — Warroad Police, Jeremy Hahn- Airport, Joy Bukowiec -
WRU, and Glenda Phillipe - WHRA.

OATH OF OFFICE:

Mayor Marvin and Councilors Parker and Thompson took the oath of office for their newly elected term.
No Action Taken.

APPROVE AGENDA:

Councilor Parker moved to approve the meeting agenda. The motion was seconded by Councilor Vandal and
carried unanimously.

APPROVAL OF MINUTES:

Approval of December 8, 2015 Council Minutes

Motion made by Councilor Vandal to approve the December 8, 2015 regular Council Minutes as written. The
motion was seconded by Councilor Thompson and carried unanimously.

FISCAL/ADMINISTRATIVE ISSUES:

Appointment of Acting Mayor for 2015

Motion made by Councilor Vandal to appoint Councilor Soderberg as acting Mayor for 2015, in the case of
Mayor Marvin’s absence. Motion seconded by Councilor Thompson and carried unanimously.

Designation of Official Newspaper — Warroad Pioneer

Motion made by Councilor Vandal to designate the Warroad Pioneer the City’s official newspaper for 2015. The
motion was seconded by Councilor Thompson and carried unanimously.

Designation of Official Depositories — Security State Bank, 4M & 4M Plus Fund, and RBC Dain Rauscher

Motion made by Councilor Vandal to designate Security State Bank, 4M & 4M Plus Funds, and RBC Dain
Rauscher as the official depositories for the City of Warroad for 2015. The motion was seconded by Councilor
Soderberg and carried unanimously.
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Appointment of Assistant Weed Inspector — Utility Superintendent

Motion made by Councilor Vandal to appoint the Utility Superintendent as 2015 Assistant Weed Inspector. The
motion was seconded by Councilor Parker and carried unanimously.

Authorization for Liguor Fund Transfer to City General Fund

Motion made by Councilor Soderberg to authorize the Liquor fund Transfer of $85,000.00 to the City General
Fund. Motion seconded by Councilor Vandal and carried unanimously.

Authorization for Electric Fund Transfer to City General Fund

Motion made by Councilor Vandal to authorize the Electric fund Franchise fee of $270,000 to the City General
Fund. Motion seconded by Councilor Thompson and carried unanimously.

Approval of December EFT Payments & Manual Checks & NMPA Payment

Motion made by Councilor Vandal to approve the December 2014 EFT payments and manual checks and
NMPA payment totaling $749,707.77 (E1188-1204= $377,417.94, AP #39441-39532 = $266,878.64, PR #5459-
5529 = $46,607.11, and PR E-#506255, 506286 = $58,804.08). Motion seconded by Councilor Thompson and
carried unanimously.

Approval of January 2015 Manual Checks

Motion made by Councilor Vandal to approve the January 2015 manual checks totaling $161,131.28 (E1205-
1210= $51,783.71, AP #39533-39542 = $58,572.34, PR #5530-5562 = $18,028.54, and PR E-#506315, 506323=
$32,746.69). Motion seconded by Councilor Thompson and carried unanimously.

Review of Committee, Commission and Board Member Lists

It was council consensus to table the list of Committees, Commissions, and Boards and review for approval at
the next regular council meeting.

Brady Martz & Associates — City Audit — Week of February 2, 2015

Informational Only, No Action Taken.

Authorization of 2015 Bond Payment Schedule

Motion made by Councilor Soderberg to authorize the 2015 bond payment schedule as presented with no new
bonding. Motion seconded by Councilor Vandal and carried unanimously.

Review/Approval of 2015 Fee Schedule

Motion made by Councilor Vandal to approve the 2015 Fee Schedule as presented with the only change being
the aviation fuel price definition. Motion seconded by Councilor Soderberg and carried unamously.
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PUBLIC SAFETY ISSUES:

Ambulance — Update on grant for monitors

Joy Bukowiec informed the council that the Warroad Rescue Unit had received another option for funding for the
cardiac monitors that are scheduled to be replaced this year. The American Heart Association contacted her to let
her know that a second round of funding had come through and the city had qualified to receive an amount to help
with costs. These funds are guaranteed, but the final cost to the city would be higher if used. The other option out
there is an AFG grant that has already been applied for but we may not know the results of that before the March
31, 2015 deadline to accept the AHA grant.

It was council consensus to wait until March to make a final decision for funding for the cardiac monitors.

Police- Authorization to accept resignation and advertise for Replacement:

Police Chief Wade Steinbring stated that he had received a resignation letter from Officer Dan Reing. He asked that
council accept the resignation and authorize him to start the process to fill the position.

Motion made by Councilor Thompson to accept Officer Dan Reing’s resignation. Motion seconded by Councilor
Parker and carried unanimously.

Motion made by Councilor Thompson to authorize Police Chief Wade Steinbring to advertise to fill the vacated
position. Motion seconded by Councilor Vandal and carried unanimously.

UTILITY DEPARTMENT / COMMISSION MINUTES:

Minutes of 01/06/15 Utility Commission Meeting:

The January 6, 2015 utility commission meeting minutes were presented for review.
No Action Taken.

Authorization to attend Waste Water Training:

Utility Superintendent Ron Kleinschmidt asked council for authorization for him to attend the annual
water/wastewater conference in St Cloud March 3-5, 2015.

Motion made by Councilor Thompson to authorize Utility Superintendent Ron Kleinschmidt to attend the
annual water/wastewater conference in St Cloud March 3-5, 2015. Motion seconded by Councilor Vandal and
carried unanimously.

Adoption of Resolution 2015-01 / 2015 Water & Sewer Rates

After reviewing the 2014 expenses vs. revenues for both the water and sewer departments, Utility Superintendent
Ron Kleinschmidt stated that he felt the departments were looking very good financially and in consideration of the
economic conditions and the anticipated electric increase for 2015, he recommended to the council to adopt
Resolution 2015-01 / 2015 Water & Sewer Rates with no rate increase for 2015.

Councilor Parker moved to adopt Resolution 2015-01 / 2015 Water & Sewer Rates. Motion seconded by
Councilor Thompson and carried unanimously.
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Annual Fuel Bid Review/Award

Utility Superintendent Ron Kleinschmidt presented council a fuel bid summary. There were three bids received. If
patronage from Cenex/Farmers Union is taken into consideration along with the discount per gallon,
Cenex/Farmers Union is the low bid. It is the recommendation that the fuel bid for 2015 be awarded to
Cenex/Farmers Union Oil of Warroad.

Motion made by Councilor Vandal to accept the bid for both gas and diesel from Cenex/Farmers Union for the
2015 fuel needs. Motion seconded by Councilor Soderberg and carried unanimously with Councilor Thompson
abstaining from the vote.

City Electric Map

Utility Superintendent Ron Kleinschmidt asked council for authorization to hire KBM to complete an electric
system review and mapping project. It would include a system review, mapping, electronic format for mapping,
and an arc study. The last complete system review was done in 1994. The total cost would be $16,861.

Motion made by Councilor Vandal authorizing KBM to proceed with the review and update of the electric
system maps and continuing through with an arc flash study as discussed. Motion seconded by Councilor
Soderberg and carried unanimously.

Rebates

Utility Superintendent Ron Kleinschmidt asked council to authorize lighting rebate applications to be paid as a
credit on the customer’s utility bill. At this time, we are writing a check for the lighting rebates, but the energy star
rebates are applied to the utility bill.

Motion made by Councilor Parker to apply all lighting rebates to the customer’s utility bill. Motion was
seconded by Councilor Soderberg and carried unanimously.

AIRPORT:

December 2014 Project Status Update from KLJ

Airport manager Jeremy Hahn presented council the project status update report from KLJ Engineers. He asked
council for authorization to send in the application for funding for the proposed fence project.

Motion made by Councilor Vandal to authorize the application for funding for the proposed fence project.
Motion seconded by Councilor Soderberg and carried unanimously.

OTHER BUSINESS:

Approval of 1st half of annual arena contribution

Motion made by Councilor Parker to authorize payment of the first portion ($25,000) of the annual arena fee as
done in the past. Motion seconded by Councilor Thompson and carried unanimously.
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Request from ISD 690 to Vacate portion of Public-Right-of-Way

The city received a petition to vacate a portion of old Lake St NW that is located within the old elementary site
located at 103 State Ave N. Through research related to the possible sale of the property, it was revealed that a
portion of the property had not been properly vacated. ISD 690 is asking for the vacation to facilitate the sale of
the property.

Motion made by Councilor Soderberg to approve the petition for vacation from I1SD 690 and set the date of
February 9, 2015 for a public hearing. Motion seconded by Councilor VVandal and carried unanimously.

ADJOURNMENT:

There, being no further business, Councilor Vandal moved to adjourn the Regular Meeting of the Warroad City
Council of January 12, 2015. The motion was seconded by Councilor Soderberg and carried unanimously. The
meeting adjourned at 5:50 p.m.

Mayor Bob Marvin

Acting Mayor, Dick Soderberg

Minutes prepared by: Amy Friesner, city staff



